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‘At Sangamo—Equipment 
for Measurement and Control 


of Electrical Energy 
1s our business...”’ 
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FINANCIAL HIGHLIGHTS 1972 1971 

Be ne eee 
Net Sales $11,294,301 $9,506,660 

pS ee a ee 
Income before Extraordinary Item 886,620 626,275 

a ES Ny I le es a ee er 
Income per Share before Extraordinary Item 4.89 3.45 

pe ne a a a ee ee eee 
Net Income 923,385 707,864 
Net Income per Share 5.09 3.90 


re ee 


Expenditure for buildings, 


machinery and equipment 435,837 436,434 
Depreciation 241,664 175,779 
Shareholders’ Equity 5,068,737 4,507,776 
Shares outstanding at end of period 181,212 181,212 
Book Value per Share 27.97 24.88 
Working Capital 4,152,346 3,916,090 


LLL LLL LE LLL LLL LE LE LL EI 


Current Ratio 4.5:1 4.7:1 


LETTER TO THE SHAREHOLDERS 


Income before extraordinary item 
amounted to $887,000 in 1972 represent- 
ing $4.89 per share. After credit for the 
extraordinary item arising from the sale 
of the Guelph motor manufacturing 
plant, net income was $923,000, or $5.09 
per share. In 1971 income before 
extraordinary item amounted to $626,000, 
equivalent to $3.45 per share. After credit 
for the extraordinary item related to the 
sale of the Guelph warehouse, net 
income was $708,000, or $3.90 per share. 


Sales for 1972 were $11,294,000 com- 
pared to $9,507,000 in 1971. Demand for 
all lines of manufactured goods improved 
substantially and earnings responded 
accordingly. Increases were marked in 
watthour meters for foreign markets and 
in vacuum cleaner motors for domestic 
markets. The addition to the Trois 
Rivieres factory came into operation 
during the year and contributed signifi- 
cantly to the increase in sales of export 
meters and specialty motors. A sharp 
sales increase was also achieved in 
resale products, particularly telecom- 
munication products purchased from 
Sangamo Electric Company, Springfield, 
Illinois. 


The Company has developed a new line 
of toroidal current transformers which will 
be introduced to the market in 1973. 

A new specialized design of electronic 
counter for electric utility use in testing 
meters is now in production anda 
revised design of the Company’s highly 
successful residential meter for the 

_ domestic market will be introduced 

early in 1973. 


Total capital expenditures for building, 
equipment and tooling amounted to 
$436,000 in 1972. In 1971 the Company 
began manufacturing diecastings to 
supply its own needs and further 
expenditures were made in 1972 to 
double the capacity of the department. 
The Company also embarked upon 
phenolic transfer moulding to supply 
components for its own products. 


Quarterly dividends of 35¢ a share for 
the first quarter and 45¢ a share for 

each of the last three quarters were paid 
during the year; the addition of a special 
year-end dividend of 30¢ a share brought 
the total dividends paid to $2.00 per 
share for the year 1972. 


On June 30th Mr. J. H. Berry retired 
from the position of Controller and 
Assistant Secretary after 43 years with 
the Company. We would like to express 
our gratitude to Mr. Berry for his loyal 
and valued services. 


Mr. W. B. Ball and Mr. V. E. Dickson 
were elected Vice-Presidents of the 
Company in 1972. Mr. Ball, Vice- 
President of Sales, joined the Company 
in 1949 and has been General Sales 
Manager since 1969. Mr. Dickson, 
Vice-President of Engineering, has held 
a number of engineering positions with 
the Company, beginning in 1950 and has 


been manager of engineering since 1967. 


The option agreement into which the 
Company entered in 1971 for sale of 
the Leaside property has not been 

exercised because rezoning has not 
yet taken place, but it is still in effect 


and Goldlist Construction Ltd. is 
continuing its negotiations with the 
municipality. 


Many new people joined the Company 
during the year and have been of great 
assistance in achieving the 1972 goals. 
At the end of the year total employment 
was approximately 30% above the 
previous year. The Directors and Officers 
wish to express their appreciation to all 
employees for their continued loyalty 
and their efforts in assisting the 
Company through a very successful year. 


Respectfully submitted, 


A. E. VAN CLIEAF, 
President 


AE Van beof 


March 21st, 1973. 


SANGAMO COMPANY, LIMITED (Incorporated under the laws of Canada) 


ASSETS 


Current: 


Gash and -shonrt-terminOtes ts occa: cette ea tags ee eae 
Accounts. receivable. oe enc Sic aes vce Oy ee ee 


Inventories, at the lower of cost and net realizable value — 


Raw materials, work in process and finished parts ...................... 
Finished: goods: ys Reba. 3 Wea Be eee 


Tender and. performance. bonds... 0.5.4.4) eee een 
Prepaid: expenses: sas At 4 nd Bee coos, ae ee ee ee 


Total current assets 


Land and buildings of Motor Division held for disposal, 


at estimated realizablewvaluici a oe ce ean 


Fixed (note 1): 


and;ati costo 5%... c tite, ae be ee Ce a re Og el 
Buildings, machinery and equipment, at cost .............................. 


Less accumulated depreciation se. aie renee 


Other: 
Unamortized debenture discount 


(See accompanying notes to financial statements) 


On behalf of the Board: R.H. DAVIES, Director 
A. E. VAN CLIEAF, Director 


1972 


$ 600,239 
1,609,316 


2,189,184 
707,927 


2,897,111 
205,875 
29,271 


5,341,812 


231,528 
5,382,849 


5,614,377 
3,962,381 


1,651,996 


40,395 
$7,034,203 


1971 


$ 955,763 
1,394,112 


1,778,830 
611,834 
2,390,664 
205,875 
21,170 


4,967,584 


150,034 


231,528 
4,988,456 


5,219,984 
3,760,018 


1,459,966 


55,686 
$6,633,270 


BALANCE SHEET DECEMBER 31, 1972 (with comparative figures at December 31, 1971) 


LIABILITIES 


Current: 


AGcoumS payable and accrited ChargeS. ..2..)-. 562.205 Roe es ne epee ees 
col Cate KCSPDAY AD GMermamee ter ie hie MVRbe <8 CAN ire fee ie en teh um iale Seiko eae Bae 
BayvaplenOrattiliate CECOMP ANC Saami instar ete eg ee 


Total current liabilities 


Funded debt due after one year: 
6% Secured Sinking Fund Debentures, Series “A” 


ducaMecembeialo m1 9S24(noter4) ieee ee ee ee ee oe eee 
WelemmecelnCOMChtaxeS mame erates a4, Stews ok Cte a hed io p Wye eek te te ae em lg i 


Total liabilities 


Shareholders’ equity: 
Capital — 
Authorized: 
200,000 common shares of no par value 
Issued: 


PBINet CACOMU NOMS ALCS OMA m ror dads, uscse ae dd Sy oe a eens ce geo Pa 
Retained earnings .............. Se LER ER ee ey ees Ge Sor eee 


1972 


$ 837,745 
226,138 
125,583 


1,189,466 


559,000 
217,000 


1,965,466 


505,135 
4,563,602 


5,068,737 


$7,034,203 


1971 


$ 592,015 
431,364 
28,115 


1,051,494 


914,000 
160,000 


2,125,494 


505,135 
4,002,641 


4,507,776 


$6,633,270 


Statement of INCOME YEAR ENDED DECEMBER 31, 1972 


(with comparative figures for the year ended December 31, 1971) 


Net salese & phy Simon dcr) ek Ge edo ree RE a i Re a 


Less: 

Cost-of sales excluding depreciation: 2. a ckss sete ee eee eee 
Selling? general and administrative expenses 40... 27-050 oe ae eee ee 
Depreciation (mote :3) 2 .)<.23.5 085% Oe cine act el ee ee ar ae ee 
intéreston:..funded :debt. 5 pac. knee he cee ee ea 


Operating: income =: ..4.225.5 504% Ge ye at Sk ee ee Sie ca ee ee 
Other income (including net gain on redemption of debentures in 1972 of 
$22,6812 1971'= $39,650). sce eee oe eee ee 


Income before income taxes and extraordinary item ........................... 
INCOME “tAXES keds hs Ses ee Be Se ee ee 


Incomeibefore extraordinary, ite mimes eee ee meee ee teeter 


Extraordinary item: 
Profit on sale of land and buildings of Motor Division held for disposal, 
less applicable income taxes of $19,000 (less write-down in 1971 
of carrying value of remaining property, including applicable 
income tax credit of $17,060) = 22 a eee ee 


NG EITICOTMIO ex ci) Aa eae ae ig cen cae 


Earnings per share: 
Income’ before extraordinary item 25.7 eu ot eee eee 


Net inGOme. ..: 5 hors aoe en ew ee ace, Ft es ee Ck er gh 


Statement of retained earnings Year ENDED DECEMBER 31, 1972 


(with comparative figures for the year ended December 31, 1971) 


Retained earnings, beginning of year 
Net income 


Dividends paid 
Retained earnings, end of year 


1972 


$11,294,301 > 


8,161,942 
1,238,474 
241,664 
48,299 


9,690,379 
1,603,922 


75,698 


1,679,620 
793,000 


886,620 


1971 
$9,506,660 


7,056,578 
1,138,746 
VS 079 
69,587 


8,440,690 


1,065,970 


67,272 


1,133,242 
506,967 


(36,765 > 81,580) 81,589 
$ ( 923,385 ) ($ 707,864 


$ 4,002,641 
923,385 


4,926,026 


362,424 
$ 4,563,602 


$3,548,474 
707,864 


4,256,338 


253,697 


$4,002,641 


are EEE EEE ————ee—m—w_—ee 


Statement of source and application of funds Year envep pecemser 31, 1972 


(with comparative figures for the year ended December 31, 1971) 


Source of funds: 
Operations? 2 o tsa. ee ey ee ee 
Proceeds on disposal of land and buildings of Motor Division 


Application of funds: 
Payment of dividends =72 5. 3.2.20 0. yee 
Additions to fixed assets (net of disposals) 
Redemption of long-term debt 


Increase:in working capital’, 7.2.79 © 4o.5eus © ee eee 


Working capital, beginning of year 
Working capital, end of year 


(See accompanying notes to financial statements) 


$ 1,181,617 
207,900 


1,389,517 


362,424 
435,837 
355,000 


1,153,261 


236,256 
3,916,090 
$ 4,152,346 


$ 832,023 
333,545 


1,165,568 


253,697 
436,434 
349,000 


1,039,131 


126,437 
3,789,653 


$3,916,090 


NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1972 


estimated useful lives of assets, 


1. In 1971, the Company accepted an 
substantially as shown below: 


offer to sell the property it owns in 
Leaside conditional upon the property 
being rezoned for high rise residential 
apartments and offices and commercial 
space. The sale, if consummated, will 
result in a significant gain above book 
value. Since certain events have not 
occurred the agreement may be ter- 
minated by Sangamo at its option. 

If this property is sold it is the Company’s 
intention to establish a new manu- 
facturing plant in Ontario. 


4. The provisions of the Trust Deed 
require the purchase or redemption of 
$75,000 annually of the 6% Secured 
Sinking Fund Debentures. As at 
December 31, 1972 the Company had 
delivered to the trustee $691,000 in 
debentures in excess of the sinking 
fund requirements to date. This amount 
is sufficient to liquidate all future 
sinking fund requirements. 


5. The following information is provided 
as required by Section 122.2 of the 
Canada Corporations Act: 


2. An action has been brought against 
the Company on behalf of the former 
employees of the Guelph plant for 
payment of the unfunded pension 
liability, at the date of termination of the 
plan, of $650,000, plus damages of 
$250,000, plus costs. In the opinion 

of counsel the Company should be 
successful in its defence against this 
action. 


(a) Remuneration paid to 7 directors, 
as directors, totalled $7,925 in 1972 
and $6,833 in 1971 for 8, 


(b) Remuneration paid to 7 officers, 
as officers, totalled $204,220 in 1972 
and $132,433 in 1971 for 5 officers; 


(c) One officer of the Company is 
also a director. 


DEPRECIATION 


3. Depreciation is calculated using the 
straight-line method applied to the 


ESTIMATED 


ASSET TYPE SERVICE LIFE 1972 1971 
Buildings 20 and 40 years $ 29,554 $ 26,925 


Machinery and equipment: 
General 
Tools and dies 


72,217 
76,637 


$175,779 


10 and 15 years 
3 years 


$241,664 


AUDITORS’ REPORT 


To the Shareholders of 
Sangamo Company, Limited: 


We have examined the balance sheet 

of Sangamo Company, Limited at 
December 31, 1972 and the related 
statements of income, retained earnings 
and source and application of funds 

for the year then ended. Our examination 
was made in accordance with generally 
accepted auditing standards, and 
accordingly included such tests of the 
accounting records and such other 
auditing procedures as we considered 
necessary in the circumstances. 


In our opinion these financial statements 
present fairly the financial position of 
Sangamo Company, Limited at December 
31, 1972 and the results of its operations 
and the source and application of its 
funds for the year then ended, in 
conformity with generally accepted 
accounting principles applied ona 

basis consistent with that of the 
preceding year. 


Arthur Young, Clarkson, Gordon & Co. 
Chartered Accountants 
Toronto, Canada, February 2, 1973. 


1. MIT-Toroidal Current 
Transformers. 


2. K2 Residential Meters. 


3. ECA/ECB Solid State, digital 
totalizer/disc revolution 
counters. 


... are among the new Canadian 
designed, engineered and manu- 
factured products for introduction 
in 1973. 
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Trois Rivieres plant expansion contributes 
to increased sale of export meters and 
specialty meters. 


4. Official opening ceremonies, June 8th, 
1972. 


5/6. Guests from Hydro Quebec, with 
Federal, Municipal and Local Govern- 
ment representatives tour new C2X 
meter assembly and testing facilities. 


7. Two-stage-Vacuum cleaner motor man- 
ufactured at Trois Rivieres plant. 


DIRECTORS 


R. H. DAVIES 

President 

Sangamo Electric Company 
Chairman of the Board 
Sangamo Company Limited 


C. H. LANPHIER 
Chairman of the Board 
Sangamo Electric Company 


J. A. MCcDOUGALD 
President and Chairman of the Board 
Argus Corporation Limited 


ANDRE MONAST, Q.C. 
Partner, 
St-Laurent, Monast, Desmeules & Walters 


J. M. TORY, Q.C. 
Partner, 
Tory, Tory, DesLauriers and Binnington 


C. E. VANCIL 
Vice-President 
Sangamo Electric Company 


A. E. VAN CLIEAF 
President 
Sangamo Company Limited 


OFFICERS 


A. E. VAN CLIEAF, President 

W. B. BALL, Vice-President, Sales 

V.E. DICKSON, Vice-President, Engineering 

P. GREIG, Vice-President, Marketing 

J. LOGAN, Vice-President & Secretary-Treasurer 
M. R. SABISTON, Vice-President, Operations 


SHARES LISTED 


The shares of the Company are listed on the 
Canadian Stock Exchange, Montreal, Quebec. 
Transfers of shares at the Head Office of the 
Company, Toronto, and Montreal Branch Office. 


ANNUAL MEETING 


Annual Meeting of Shareholders is to be held 
on April 26th, 1973, at the Head Office of 

the Company, 215 Laird Drive, Toronto, Ontario 
M4G 3x1 
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SANGAMO 
QUARTERLY 
REPORT T0 
SHAREHOLDERS 


FOR THE SIX MONTHS 
ENDED JUNE 30, 1972 ‘ 


TO THE SHAREHOLDERS: 


Net income for the first six months of 1972, 
before extraordinary item, amaunted to 
$445,000 compared to net income of 
$269,000 for the same period last year. 
Earnings per share for the period\were $2.45 
before extraordinary item compared to $1.48 a 
year ago. 
The extraordinary item amounted tg $52,000 
after tax and resulted from a gain on\the sale of 
land and building at Guelph, Ontario} Net 
income after the extraordinary item anyounted to 
$497,000 and earnings per share werk $2.74. 
Sales for the period were $5,672,000 dompared 
to $4,829,000 in the previous year. Incieases 
were realized in all manufactured product lines 
and were particularly significant in non- 
manufactured products. 
Ata Directors Meeting held on July 27, 1972, 
a regular 45¢ dividend was declared payable on 
September 27th to shareholders of record \ 
September 13th. \ 

4 


Respectfully submitted. 
AE Von Chief \ 


A. E. VAN CLIEAF \ 
President. \ 
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SANGAMO COMPANY, LIMITED 
215 LAIRD DR., TORONTO 352, CANADA 


Comparative Income Summary 


(Unaudited) 
Six Months Ended 
June 30 Jtine' SO 
NS 1972 _1971 
Net Sales ticliekir non nial ails $5,672,000 $4,829,000 


Net Income before Income 
Taxes and Extraordinary 


Item (Note 1),....... 845,000 560,000 
Income Taxes ......... 400,000 291,000 
Net Income before Extraor- M4 

Fy Eee rae no ay 445,000 269/000) 
Patan sSNA TTT ‘. 
After Tax profit resulting seemed 
from sale of land and 

building (Note 1)..... 52,000 ly 
Net Income: Mig lorie $497,000 $269,000 
Shares outstanding during 

pey=y fee Mates cs Mie nua iey Panag My 187,212 181,212 
Net Income per share be- 

fore Extraordinary Item $2.45 $1.48. 

ST 48" 


Net Income per share ... 


SNS 


Note 1: 
This sale completes the disposition of assets which 


resulted from the sale of the Motor Division in February, 


1970, and were surplus to Company requirements. 


August 8, 1972. 


